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Sugar Induslry is one of the major industries 


xn iTidis., 


Since it 


an agro-based industrv 


i o rated 


pr imar i ly in 


i ndijst ry 


rural areas, it pr,3vides an effective instrument for carrying 
progressive trends in the country-side,, This industry 
c-f-i-euls agricultural sector fundamentally and also affect all 
the persons in rural areas through backward and forward 
linkages slgnif icantly„ As a matter of fact, during the 
colonial rule this industry was promoted with a view to 
commercializing agriculture so that the peripheral area would 
be linked with urban market through money - cornfmod i tv- 


re lat i 


ons„ Hence, th 


"le limited purpose tc 


cornfftodi t-y 


3 promote siu 


. 1 du t !■ y uoald iiof, take a. cofripr ehens i ve view fiir it = 
development and the administration of the Ehritish Her chant 
capital retained its -forced eommercial character leadino to a 
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sugar: product ion 
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Since Independence there has been an overall increasing' 
trend in suga\r production in Indi- hut like other agro- 
industries, this indiistry has been su.b.ject to wide and some- 
times violent fluctuations. One of the main reasons for 
this, is th-at the raw m-aterial of this industry (sugarcane) 
displayed large inter year f luctu-ations mainly on account of 
w e a t h e r y s o m e t :L r 5 > e •:”> j.. i t s n P f e r s *f" r d m d t'* >::> u. g h t a n d s o m e t i m e s 
f r o rri f I o o d s an d h e a v y r a i n s n 0 1 h e r f a c. t o r s r e s p o u s i b I e P o i” 
these P 1 u c t u. a t i a n s a r e G o v e r n m e t‘> t p o 1 i c i e s y p r i c e s y m a r* 1< e t 
conditions^ etc». It iSy therefore? seen that an iipK^js.rd trend 
in growth of product! on iVas not been v€a ry smooth « It i s 


clear frori’i Table 1 that overall trend of production is rising 
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declining trend. In recent years, it has turned out to 
negative, necessitating imports to cover the deficits. This 
is happening due to the consumption rate, which has oee."' 
increasing steadily in our country (Table. I).. 


■ ■ ; . 4 ' . . ■ 

on. During the priod 1960-61 to 1989-90* the production of 
sugar in the country has increased at a rate of 4 . 79fZ pei' 
cent per annum. Table 1 also indicates that the produc.t.LC!n 

trend of sugar is SKtremely irregular. For example in 19/7 

78 the total sugar production of India was 64,57 lakh tonnes 
which fell to an abnormally low figure of 38.58 lakh tonnes 
in 1979-80 and again rose to a record level of 84.36 lakh 
tonnes in 1981-83 and then came down to 59.17 lakh tnnnes^^^ 
1983-84 and again increased, to 61.43 lakh tonnes in 1984--85. 
The co-ef f i c i ent of vari.ation in sugar pr oduc 1 1 on during the 
fieriod 1970—71 to 1988—89 works out at 3H.30. 

Not only the sug.ar production but the consumption too 
has been rising and in fact the rate of rise in consumption 
has been .almost consistently more th-an the rate of rise in 
production. Another most important thing to note is whereas 
the production has a f.l actuating trend, the consumption of 
sugar is generally on the rise, persistently imbalance 
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rising steadily even with a concurrent growth int of -f-take of 
Gar and Kharnii-;^^ Thus may even be a slower rise in the in-- 
t ak e 0 f G 11 r t h r o u. g h t h e c o n s um p t i o n f r o m K h a n d s a r i p r o d u cars 
may remain keen. if the organised sector is not able to 
secure its cane requi r ements at price which will satisfy the 
growers and which can also be aPforded by it« The dependence 
on importsy because of rising demands can be avoided only : if 
the earlier fluctuations in output do not return 

It i-s pertinent to point out here that there was not net 
dependence on imports in earlier years. In fact, erKpnrts 
have had to be compulsorily effected to avoid an accumulation 
of stock. There were as high as 9.5 lakh tonnes in 1975-76 
and during the period of world boom in sugar prices during 
i 974~-76 foreign exchange earnings of as much as R^.SOO crores 
could be secured through sugar exports. In other years, the 
shipments ranged between liO to 6.5 lakh tonnes, while 
imports were only 3.16 lakh tonnes during 1973-S1, when 
production was affected fay drought (Table 2). 


FQrecai.st:,s Abouit, the XndLu.st.ryg 
PerspecrtAvtg- aLrtdl Strat^eq iy 

The consumption of sugar is likely to grow at a faster 
pace than its production in the future. It is now necessary 
to calculate the sugar production, its demand and consumption 
for the future, keeping in vulew, the rise in popiulation, the 
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growth in GDP and demand elasticity for sugar, f so that the 
gap between production and consumption could be fill by- 
increasing the productivity of existing sugar mills and the 
production capacity of white sugar. The estimation of demand 
for sugar and sugar production capacity and related factors 
with this industry like future per capita annual ' requi r ernent 
for the consumption of sugar, total sugar product i on st c . 
are desirable not only from the point of view of academic- 
interest but also for the policy implications. Although, 
their use in predicting the future may hardly he dependable 
but as a !Tiea-3ure o-P performance during a period they have 
considerable significance to policy makers. 

As already been me-ntioned tha't the consumption of sugar 
is likely to grow with a -faster rate, is clear when per 
capita requ i r ernent of sugar is projcted. upto a period of .20'14 
to F.015 AD -vrom i990*‘"91« T 3 shou;^. that the internal per 

c a p i t a c a n s u m |:> t i o n o f s u'g a r i n o u r c o n t r y w :i. 1 1 i n c r e a s e 
s t ead i 1 y as c orn pa r e d t o Gar an d Khan d sa r i , i c h m.; i 1 1 r ema i n 
almost unchanged and may be decline. This is happening due 
to the cJvaaige in consumers taste arui other -ractors like 
i n c r e a s e i Vi i n c n iif e a n d ct r ba n e T f e c t o n r u r a 1 a r e a s . T i s i s 
true that the quality of mill sugar is better than that of 
Khandsari sugary in taste due to the better and automatic 
technology used in rriills but hardly difference in size and, 
CDlour of crystals,. The requirement per capita sua***" will be 
more than 25 Kgs« per annum in E014**'"2015 AD as consumption 
sugar was “IS,. 66 Kgs per capi ta per year y in the year 



90 


The total requirement of sweetening agents like Sugar, 
Gur and Khandsari per capita will be over 36 Kgs'- in 20"t4"13 
AD, as it was 2S.9 Kgs, per annum in the year 1989-90. 

' -3'"V 

. ■ ' ^ ‘ ‘ 

Table 3 « Projected Per Capita Requi rement ofy^udaf ,;y^lit!^..^nd ' 
Khandsari in India (T99Q-91 to g014>^4-f5?gMlj‘‘“'' ~ 
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Aoart from the need to secure a 


the indust -"y should be ena 


facilities, for minimising sugar ■ losses , 

consumption and improving recovery of sugarconsumption ; and. 
improving recovery of sugar. The resourues requirea ' - ^ 
modernisation should be made available in great measures, in 
the form of soft loans, while every encouragements should he 
given for raising crushing capacity initially io 1250 Lotn*»r:S 
daily <TCD> particularly in Uttar Pradesh. Where many 
have uneconomic capacities and subsequently to 2500 ' tonnes 
daily <TCD) . This was considered optimum si^e in 

The Government has act-iij^.l iy ; ;pe rmi uts. d the 


1980 
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instability in the production of 
^uyarcane. The share of India in world sugarcane production 
:is about 25 per cent. India produces m sugarcane than 

■together, though its contribution to 
the world cane sugar production exclusive of non-centrifugal' 
sweeteners (Gur and Khandsari) is hardly -10 per cent. So it 
seems to be considerable scope for exploiting our sugarcane 
potential to the best advantages of the country. These are 
indeed redeenung features of the sugar industry. 
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According to the estimations given above, the demand foi- 
sugar may increase to 138.44 lakh tonnes in the year 1995-9^! 
and- will be 178.47 lakh tonnes in 2000-E001 AD, keeping ir 
view the fise in population, the growth- in the GDP., th« 
demand elasticity for sugar and consumers t-asts, etc. Th.- 
total requirement of sugar for domestic consumpton will be oi 
the order of 185 lakh tonnes, and if export requirement of K: 
to 15 lakh tonnes is considered it would become £Cx:) I ak 
tonnes in 2001--02 AD, Further the defriand of suaar wnu •! ,-i^ 


ftioref than 34S lakh tonnes in the year E014-15 AD« This 
demand can be -I'alf 11 by achieving addi.tional crushing 
capacity^ with intensive use of existing i 1 i t i e?B ? 

mode rni zing sugar mi l ls ? improv ing sugar cane qual it ies and 
assure their supplies to the sugar mills*. The objectives of 
the sugar pol Icy should be thys ? the promot ion of cult ivat ion 
of sugarcane? development of add"? tional capacity and measures 
f o r i nvp r o v i n g r e c o v e r y a *0 d r e du c i n g c o s t s « 

14 h i 1 e w 0 a r e p r o d u c i n q s u. g a r c a n e 2 !5 p e r c e n t o f t h e 
t Q t a 1 p r Q d u c 0 o f 1 1"! e w a r 1 d ? w e s r? o u. 1 d b e o p t i rn i s t i c t o w a r d s 
Dur sugar Indus t ry in futures Thus ? t he cur r en t all Indi a 
Sugar Scenario is anything but future is bright,. Elfforts 
jTiust be made to bridge the gap between production and 
consumption also to control the sugar price vis-a-vis to see 
a genuine profit of sugar industry a^nd cane growers and try 
to avoid the situation consumers are to pay higher 

prices? while the sugar industry is reeling under heavy* 
losses - besides? the farmers are not paid for sugar 
for months and some times for years., 
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